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higher, with investors digesting inflation figures in the US, which may help
define future actions from the Fed and the pace for interest rate cuts in Juan Carlos Alderete Macal, CFA
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* On the economic data, the US released July’s income (0.4% m/m) and Alejandro Cervantes Llamas

personal spending (0.5%) reports, both in line with consensus. The PCE Executive Director of Quantitative
deflator was also in line with expectations at 0.2% m/m (2.6% y/y), with Analysis

the core at 0.3% (2.9% y/y). July’s trade balance came in at -US$103.6 alejandro.cervantes@banorte.com
billion. August’s U. Michigan consumer index will be released later. In

Mexico, banking credit and public finances for July will be published, as Santiago Leal Singer
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* In the Eurozone, August’s inflation in France (0.9% y/y) and Spain (2.7%)
was slightly lower than expected, while in Germany it was marginally
higher than forecasts (2.2%)

* On the monetary front, Fed Board member Lisa Cook filed a lawsuit —and
will seek a temporary restraining order today- to challenge President
Trump’s decision to fire her. Meanwhile, Fed Board member Waller again
said he would support a 25bps cut in September and signaled more easing
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* Russian President Putin will meet with Xi Jinping and Narendra Modi at a
summit in Tianjin, China, this weekend to discuss energy ties Document for distribution among public
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The most relevant economic data... Equity indices
Event/Period Unit Banorte Survey Previous S&P 500 Futures 6,495.75 -0.3%
United States Euro Stoxx 50 5,374.59 -0.4%
8:30 Trade balance* - Jul uUsSbn - -90.0 -84.9 Nikkei 225 42,718.47 -0.3%
8:30 Personal income* - Jul % m/m -- 0.4 0.3 Shanghai Composite 3,857.93 0.4%
8:30 Personal spending* - Jul % m/m - 0.5 0.3 Currencies
8:30 Real personal spending* - Jul % m/m -- 0.3 0.1 USD/MXN 18.68 0.2%
8:30 PCE Deflator* - Jul % m/m 0.2 0.2 0.3 EUR/USD 1.17 -0.2%
8:30 Core* - Jul % m/m 0.3 0.3 0.3 DXY 98.08 0.3%
8:30 PCE Deflator - Jul % y/y 2.6 2.6 2.6 Commodities
8:30 Core - Jul % vy/y 2.9 2.9 2.8 WTI 64.36 -0.4%
10:00 U. of Michigan confidence* - Aug (F) index 58.6 58.6 58.6 Brent 68.22 -0.6%
Mexico Gold 3,409.44 -0.2%
11:00 Banking credit - Jul % y/y 6.0 - 5.2 Copper 450.50 0.9%
14:30 Bannxico’s Quarterly Report Sovereign bonds
16:30 Public finances (PSBR, year-to-date) - Jul MXNbn -- -- -567.6 10-year Treasury 4.22 2pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonall .
adjusted annualized Tate, (Pre v R ) v adl v Source: Bloomberg



Equities

Widespread profit-taking in the main indices. Investors remain cautious
about the pace of interest rate cuts by the Fed, following the newly released
US inflation figures and with an earnings season that is all but over (~98.5%
of S&P500 company reports with earnings per share up 12.4% vs. 2.8%e)

Futures negative, with the S&P500 trading 0.3% below its theoretical value
after all-time high reached yesterday. The Nasdaq is also down 0.5% on
profit-taking in tech companies, with Nvidia leading the ‘Magnificent 7’
adjustments. Dell shares fall ~6% after reporting lower Al server sales

Europe is trading with falls, while Asia closed mixed with Japan down, but
China and Hong Kong up. In Mexico we expect the Mexbol to consolidate
below 59,000pts

Sovereign fixed income, currencies and commodities

Negative balance in sovereign bonds. The US Treasury curve steepens with
losses of 1 to 3bps. In Europe, 10-year yields trade with a +2bps
adjustment. Yesterday, Mbonos averaged gains of 2bps, with the belly
showing the best performance

USD strengthens against most G10 currencies, with GBP (-0.4%) as the
weakest. In EM, the bias is also negative, though some in LatAm decoupled
from the group by trading in positive territory. The MXN depreciates 0.2%
to 18.68 per dollar

Crude-oil futures fall as concerns persist over excess supply and geopolitical
issues, including US-led efforts to end the war in Ukraine. Mixed metals,
with industrials higher but precious lower

Corporate Debt

PCR Verum affirmed the rating of the PLANRIO 05-2U’ issuance (Future Flow
of Libramiento Plan del Rio) at ‘A/M (e)’. The outlook remained Stable. The
rating underscores the strength of the payment source, supported by a
meaningful increase in traffic flows alongside adjustments to toll rates

Moody’s Local Mexico upgraded the debt rating of Petréleos Mexicanos’
(Pemex) certificates to ‘AAA.mx’ from ‘AA+.mx’, while maintaining a Stable
outlook. The upgrade is underpinned by recent financial operations aimed
at strengthening liquidity and facilitating the refinancing of the company’s
short-term debt

Previous closing levels
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Equity indices

Dow Jones 45,636.90 0.2%
S&P 500 6,501.86 0.3%
Nasdaq 21,705.16 0.5%
IPC 59,151.68 0.9%
Ibovespa 141,049.20 1.3%
Euro Stoxx 50 5,396.73 0.1%
FTSE 100 9,216.82 -0.4%
CAC 40 7,762.60 0.2%
DAX 24,039.92 0.0%
Nikkei 225 42,828.79 0.7%
Hang Seng 24,998.82 -0.8%
Shanghai Composite 3,843.60 1.1%
Sovereign bonds

2-year Treasuries 3.63 2pb
10-year Treasuries 4.20 -3pb
28-day Cetes 7.76 1pb
28-day TIIE 8.03 Opb
2-year Mbono 7.79 -3pb
10-year Mbono 9.01 -4pb
Currencies

USD/MXN 18.65 -0.1%
EUR/USD 1.17 0.4%
GBP/USD 1.35 0.1%
DXY 97.81 -0.4%
Commodities

WTI 64.60 0.7%
Brent 68.62 0.8%
Mexican mix 63.13 0.8%
Gold 3,417.08 0.6%
Copper 453.90 1.0%
Source: Bloomberg

This document is provided for the reader’s

convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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of our services.

Relevant statements.
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listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days
prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date.

Compensation of Analysts.

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. Such compensation is
determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst. However, investors should note
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Last-twelve-month activities of the business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate
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Activities of the business areas during the next three months.
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Securities holdings and other disclosures.
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charges in the issuers that may be analyzed in this document.

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object
of this analysis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial
and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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